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One-credit courses require 45 hours of study. In lecture and exercise-based classes, one credit consists of 15-30 hours of class time and 30-15 hours of
preparation and review outside of class. In laboratory, practical skill classes, one credit consists of 30-45 hours of class time and 15-0 hours of
preparation and review outside of class.

Money and Banking(Special Lectures) Money and Banking(Special Lectures)
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EAL-ECO371E

2Credits

This course introduces students to the core theoretical frameworks of corporate finance, financial intermediation, and
financial markets, with particular emphasis on how financial frictions affect macroeconomic outcomes.

By the end of the course, students will understand the theoretical foundations of corporate finance, financial
intermediation, and financial markets.

This is an outline of the topics I will cover in the course.

1. Course Introduction
2. Borrowing Constraints and the Net Worth Channel
3. Financial Accelerator
4–5. Financial Intermediation and the Credit Crunch
6–7. Corporate Liquidity Management, Aggregate Liquidity Shortages, and Liquidity Premium
8–9. Consumer Liquidity Demand, Maturity Mismatch, and Bank Runs
10–11. Asset Price Bubbles
12–13. Monetary Policy and the Aggregate Demand Channel
14. Liquidity Trap
15. Course Summary

Information on the course will be provided via Google Classroom: the class code is i7r5atdq.

English

Take-home exam

The Theory of
Corporate Finance Tirole, J. Princeton University

Press 2006

Microeconomics of
Banking

Freixas, X. and Rochet,
J.-C. The MIT Press 2008

Contract Theory Bolton, P. and
Dewatripont, M. The MIT Press 2005

Students are expected to read in advance the paper we are going to discuss in class.

Prerequisites: Intermediate Microeconomics and Intermediate Macroeconomics
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